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Banking Sector 
September Banking Data Assessment 

The September BDDK data shows that margins improved in 3Q26. The sector 

net interest margin rose to 6.0% in the 3Q26 monthly average from 5.7% in 

2Q26. The TL loan/deposit spread was broadly flat at 2.6 points, against 2.7 

points in 2Q26. TL securities yield rose from 41.7% in 2Q26 to 42.2% in 3Q26, 

which indicates that fixed-income portfolios continue to support profitability. 

Net interest income in the 3Q26 monthly average rose 56% year-on-year and 

12% quarter-on-quarter. 

 

Net fee and commission income growth continues to lag behind the increase 

in operating expenses. In the January–September period, net fee and 

commission income rose 33% year-on-year, while operating expenses 

increased 49% over the same period. On a 3Q26 monthly average basis, net 

fee and commission income grew 26%, while operating expenses rose 45%. 

 

Capital adequacy was stable, while credit risk indicators weakened slightly. 

The sector CAR rose to 16.7% from 16.6% in 2Q26, and the CET1 ratio to 12.5% 

from 12.4%. The NPL ratio rose from 2.8% to 3.1%, the cost of risk from 2.0% 

to 2.1%, and NPL provisioning eased to 74.3% from 75.9%. This points to a 

moderate credit risk outlook, with the NPL trend the item to watch. 

 

We view the dataset positively for GARAN and TSKB because of their profit 

growth compared to the 3Q25 monthly average. The sector-wide 3Q26 

monthly average net profit rose 2% year-on-year, while the Foreign Banks 

group (GARAN’s segment) grew 7% and the Development and Investment 

Banks group (TSKB’s segment) grew 8%. On a cumulative basis, Jan-Sep net 

profit rose 17% for the sector, 19% for Foreign Banks and 27% for 

Development and Investment Banks.  In contrast, the Private Banks group saw 

a 15% decline in 3Q26. We have an “Outperform” recommendation for GARAN 

and TSKB with upside potential of %52 and %106, respectively. 
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Sector, Income Statement, Million TL 
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Domestic Private Banks, Income Statement, Million TL 
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Participation Banks, Income Statement, Million TL 
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Legal Disclaimer 

 

 

 

 

The investment information, commentary, and recommendations contained here do not constitute investment advisory services. Investment advisory 

services are provided under an investment advisory agreement to be executed between the client and authorised entities, including brokerage firms, 

portfolio management companies, and non-deposit-taking banks. The commentary and analyses presented here are of a general nature and may not be 

suitable for your financial situation, risk tolerance, or return expectations.  

 

Accordingly, investment decisions made solely on the basis of the information contained herein may not yield results consistent with your expectations. All 

commentary and recommendations consist of forecasts, projections, and price targets. These may be subject to change over time due to shifting market 

conditions. All opinions and information in this report are subject to change without notice. The data and information contained in this report have been 

compiled from sources believed to be reliable; however, their accuracy has not been independently verified. PhillipCapital Menkul Değerler A.Ş. and its 

employees therefore accept no liability for any losses arising from the incompleteness or inaccuracy of such information. Readers are accordingly advised to 

verify the accuracy of the information before acting upon it, and any decisions made in reliance on this information are the sole responsibility of the reader. 

PhillipCapital accepts no responsibility whatsoever for any deficiencies or inaccuracies in the information provided.  

 

There are no known relationships or circumstances that could compromise the objectivity of the commentary and recommendations presented herein. 

Maximum care and diligence have been exercised to ensure that neither the Company nor its clients are exposed to material conflicts of interest.  

 

The information contained herein does not constitute investment advice, a solicitation to buy or sell any investment instrument, or a guarantee of returns, 

and does not fall within the scope of investment advisory services. No part of this report may be reproduced, published, shared with third parties, or used 

for commercial purposes without the prior written consent of PhillipCapital Menkul Değerler A.Ş. 

Report Methodology 

The target value of a stock represents the value the analyst expects it to reach at the end of our 12-month performance horizon.  

Outperform (OP)  

Where this rating is assigned, it indicates that the stock is expected to deliver superior returns relative to the index over the medium to long term. This rating 

does not, of course, guarantee that the stock will appreciate or outperform the index. Any change in market conditions, macroeconomic developments, 

global economic trends, or company-specific news following the publication of this report may cause us to revise this rating.  

Market Perform (MP)  

Where a stock is assigned a "Market Perform" rating, this may be for a variety of reasons. It may reflect that the company's latest data suggests its forward-

looking estimates will not differ materially from historical performance, or that the stock's current price is trading close to its fair value. A "Market Perform" 

rating does not imply that the stock will not move in either direction. In general, this rating indicates that the stock is expected to deliver returns broadly in 

line with the index over the medium to long term. However, any new developments or shifts in market conditions may prompt a revision to this rating.  

Underperform (UP)  

Where a stock is assigned an "Underperform" rating, it indicates that the stock is expected to deliver weaker returns relative to the index over the medium 

to long term. Even where an "Underperform" rating has been assigned, the stock may still experience short-term technical rallies or generate short-term buy 

signals based on technical indicators. In certain cases, even where no medium- to long-term return is expected from the stock, short-term "Outperform" or 

"Market Perform" returns may be observed in response to significant news, a temporary earnings upgrade, or other developments that could cause the 

stock price to move favorably in the near term.  

PhillipCapital analysts review their valuations in line with company-specific developments and may revise their recommendations when deemed necessary. 

At times, however, a stock's target return may move outside our projected rating bands due to price fluctuations, in which case the analyst may choose not 

to revise the recommendation. 

 


